


NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

2. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(d) Financial instruments (cont’d)
A) Categories of financial assets (contd)

(a)  Financial assets at fair value through profit or loss
This category has two sub-categories: financial assets held-for-trading (HFT), and those
designated at fair value through profit or loss at inception.

() Financial assets held for trading (HFT)
A financial asset is classified in this category if acquired principally for the purpose of selling
in the short term or if so designated by management. Assets in this category are classifed as
current assets if they are either held for trading or are expected to be realised within twelve
months to the end of the reporting period.

(i) Valuation of investments in other funds
The Fund’s investments in other funds (Investee Funds) are subject to the terms and
conditions of the respective Investee Fund’s offering documentation. The investments in
Investee Funds are primarily valued based on the latest available redemption price of such
Units for each Investee Fund, as determined by the administrator of such Investee Fund.

(b)  Available-for-sale financial assets
Available for sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current
assets unless management intends to dispose of the investment within twelve months of the
end of the reporting period.

(B) Recognition and measurement
Purchases and sales of financial assets are recognised on trade-date, the date on which the Fund
commits to purchase or sell the asset. Investments are initially measured at fair value plus
transaction costs for all financial assets except those that are carried at fair value through profit or
loss.

Financial assets carried at fair value through profit or loss are initially recognised at fair value, and
transaction costs are expensed in the statement of comprehensive income.

Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Fund has transferred substantially all risks and rewards
of ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at their fair values.

Investments in equity instruments that do not have a quoted market price in an active market and
whose fair value cannot be reliably measured are measured at cost.

Realised and unrealised gains and losses arising from changes in the fair value of the financial assets
at fair value through profit or loss category are included in the statement of comprehensive income
in the period in which they arise.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHE YEAR ENDED JUNE 30,2010
SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial instruments (cont’d)

Recognition and measurement (contd)

When financial assets classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments are included in the statement of comprehensive income as gains and losses on financial

assets.

The fair values of quoted investments are based on current bid prices. If the

market for a

financial asset is not active (and for unlisted securities), the Fund establishes fair value by using
valuation techniques. These include the use of recent arm’s length transactions, reference to other
instruments that are substantially the same, discounted cash flows analysis, and option pricing

models refined to reflect the issuer’s specific circumstances.

Impairment of financial assets

The Fund assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group of financial assets is impaired. In the case of financial assets classified as
available-for-sale, a significant or prolonged decline in the fair value of the security below its cost
is considered in determining whether the securities are impaired. If any such evidence exists
for available- for-sale financial assets, the cumulative loss, measured as the difference between
acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss - is removed from equity and recognised in the statement

of comprehensive income.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for impairment
oftrade receivables is established when there is objective evidence that the Fund will not be able

to collect all amounts due according to the original terms of receivables.

The amount of the provision is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the effective interest rate. The amount of

provision is recognised in the statement of comprehensive income.

Trade payables

Trade payables are stated at fair value and subsequently measured at amortised cost using the

effective interest method.

Cash and cash equivalents

Cash and cash equivalents include cash in hand , deposits held at call with banks, other short-
term highly liquid investments with original maturities of 3 months or less, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities on the statement of financial

position.

Units

Units of the Fund, which are redeemable at any time at the option of the Unitholder for cash,
do not have a par value and an unlimited number of Units may be issued. Units are issued and
redeemed based on the Fund’s net asset value per Unit at the time of issue or redemption. The
Fund’s net asset per Unit is calculated by dividing the net assets attributable to Unitholders with the
total number of outstanding Units. The Units are equities and therefore the net assets attributable
to Unitholders are classified within “equity and reserves” in the statement of financial position and

distributions to Unitholders are included in the statement of changes in equity.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial instruments (cont’d)

Accrued expenses
Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost
using the effective interest method.

Dividends received in specie
Dividends received in specie are debited and credited to investment account and due adjustments
made to capital account on revaluation of investments.

Impairment of assets

The carrying amounts of assets are assessed at the end of each reporting period to determine
whether there is any indication of impairment. An impairment loss is recognised for the amount by
which the carrying amount of the asset exceeds its recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs to sell and value in use.

Equalisation
Accrued income included in the issue and repurchase of prices of Units is dealt with in the income
and distribution statement.

Due from and due to brokers - Margin account

Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered at the end of
the reporting period respectively.

Transactions costs

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through
profit or loss. They include the bid-ask spread, fees and commissions paid to agents, advisers,
brokers and dealers.Transaction costs, when incurred, are immediately recognised in the statement
of comprehensive income.

Distributions payable to Unitholders

Proposed distributions to Unitholders are recognised in the statement of comprehensive income
when they are appropriately authorised and no longer at the discretion of the Fund. The distribution
is recognised as a finance cost in the statement of comprehensive income.

Provisions

Provisions are recognised when the Fund has a present obligation legal or constructive obligation
as a result of past events, and it is probable that an outflow of resources that can be reliably
estimated will be required to settle the obligation.
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FORTHE YEAR ENDED JUNE 30,2010
FINANCIAL RISK MANAGEMENT
Financial risk factors
The Fund’s activities expose it to a variety of financial risks:

- market risk (including price risk, currency risk, cash flow interest rate risk and fair value interest rate
risk);

- credit risk ; and
- liquidity risk.

The Fund’s overall risk management programme seeks to maximise the returns derived for the level of
risk to which the Fund is exposed and seeks to minimise potential adverse effects on the Fund’s financial
performance.The Fund’s policy allows it to use an appropriate investment strategy to both moderate and
create certain risk exposures.

All securities investments present a risk of loss of capital. The maximum loss of capital on equity securities
is limited to the fair value of those positions.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed;
these methods are explained below.

Market risk

Price risk
The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for
which prices in the future are uncertain.

Where non-monetary financial instruments — for example, equity securities - are denominated in
currencies other than the Mauritian rupee, the price initially expressed in foreign currency and then
converted into Mauritian rupees will also fluctuate because of changes in foreign exchange rates.

‘Foreign exchange risk’ below sets out how this component of price risk is managed and measured.

The Fund’s policy is to manage price risk through diversification and selection of securities and other
financial instruments within specified limits set by the Management.

50% of the net assets attributable to Unitholders is expected to be invested in local equity securities.
30% of the net assets attributable to Unitholders is expected to be in fixed income instruments (local &

foreign) and the balance in overseas equity securities.

A summary analysis of investments by industry and geography is presented in Notes 6 and 7.
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FORTHE YEAR ENDED JUNE 30,2010
FINANCIAL RISK MANAGEMENT (CONT’D)
Financial risk factors (cont’d)

Market risk (cont’d)

Price risk (cont’d)

At June 30, the fair value of equities exposed to price risk was as follows:

Fair value

2010 2009
Equity securities held for trading: Rs. Rs.
-Mauritian securities 380,007,204 361,368,605
-International securities 63,885,374 77,722,369
Available for sale:
-Debt securities 10,846,160 -
Total 454,738,738 439,090,974

The Fund also manages its exposure to price risk by analysing the investment portfolio by industrial sector.
The Fund’s policy is to concentrate the investment portfolio in sectors where management believe the
Fund can maximise the returns derived for the level of risk to which the Fund is exposed.

The table below is a summary of the significant sector concentrations within the portfolio of mauritian
securities, net of securities sold short.

At June 30,
2010 2009
Fund’s Fund’s
equity equity
portfolio portfolio
Sector (%) (%)
Sugar industry 19.00 11.00
Finance & investment companies 34.00 50.00
Manufacturing and industrial 17.00 4.00
Conglomerate 1.00 6.00
Leisure & tourism 21.00 20.00
Air transport 0.00 1.00
Food & beverages 5.00 1.00
Commerce 2.00 6.00
Property 1.00 1.00
Total 100.00 100.00

The Fund had no concentrations in individual equity positions exceeding 34% (2009: 50%) of total
investment in mauritian securities.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

3. FINANCIAL RISK MANAGEMENT (CONT’D)
3.1 Financial risk factors (cont’d)

() Market risk (cont’d)

(i) Price risk (cont’d)

Sensitivity analysis
The table below summarises the impact of increases/decreases in the fair value of the investments on the

Fund’s income for the year and on net assets attributable to Unitholders.

The analysis is based on the assumption that the fair value had increased/decreased by 5%.
Impact on income

Categories of investments: and net assets
2010 2009
Rs. Rs.
Available-for-sale - debt securities 542,308 -
Held-for-trading 22,194,629 21,954,549

(i) Foreign exchange risk

The Fund invests internationally and holds non-monetary assets denominated in currencies other than
the Mauritian rupees, the functional currency.

The Fund is exposed to foreign exchange risks with respect to Euro, US Dollar, Pound Sterling, AUD
Dollar and ZAR. Appropriate diversification is ensured through the investment policy and guidelines
approved by the Fund’s Investment Committee.

At June 30, 2010, if the Mauritian rupee had weakened/strengthened by 10% against the Euro/US
Dollar/GB Pound/AUD Dollar/ZAR with all other variables held constant, income would have been
Rs.12,598,330 (2009: Rs.8,788,963) lower/higher, mainly as a result of retranslation of foreign currency
denominated bank balances and financial assets at fair value through profit or loss and available-for-sale
debt securities.

The Fund does not hedge its exposure to foreign exchange rate movements.

Currency profile
The currency profile of the Fund’s financial assets and liabilities at June 30, is summarised below:

Assets
2010 2009
Rs. Rs.
Mauritian Rupee 409,751,052 366,088,569
Euro 3,357,341 7,002,309
United States Dollar 103,683,988 80,843,716
Australian Dollar 4,516,124 -
South African ZAR 6,501,616 -
Pound Sterling 4,094,346 43,606
Singapore Dollar 3,829,885 -
535,734,352 453,978,200

All of the Fund’s financial liabilities are denominated in Mauritian Rupees, the Fund’s functional and
presentation currency. Therefore, the Fund is not exposed to foreign currency fluctuations on its financial

liabilities.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

3. FINANCIAL RISK MANAGEMENT (CONT’D)
3.1 Financial risk factors (cont’d)
() Market risk (cont’d)

(iii)  Cash flow and fair value interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of markets interest rates on
the fair value of financial assets and liabilities and future cash flow. The Fund holds fixed interest securities
that expose the Fund to fair value interest rate risk. The Fund also holds cash and cash equivalents that
expose the Fund to cash flow interest rate risk. The Funds policy is to hold no more than 30% of the
Fund’s net assets attributed to Unitholders in short-duration fix-to-float bonds.

At June 30,2010, if interest rates on USD-denominated assets had been lower/higher by 10 basis points
with all other variables held constant, the increase in net assets attributable to Unitholders would have
been lower/higher by an insignificant amount (2009: nil). This primarily arises from the increase/decrease
in the fair value of variable interest debt securities.

(b) Credit risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation.

The main concentration to which the Fund is exposed arises from the Fund’s investments in debt
securities. The Fund is also exposed to counterparty credit risk on cash and cash equivalents, amounts
due from brokers and other receivable balances.

All transactions in listed securities are settled/paid for upon delivery using approved brokers.The risk of
default is considered minimal, as delivery of securities sold is only made once the broker has received
payment. Payment is made on a purchase once the securities have been received by the broker.The trade
will fail if either party fails to meet its obligation.

The maximum exposure to credit risk before any credit enhancements at June 30, is the carrying amount
of the financial assets as set out below.

2010 2009
Rs. Rs.
Equity securities 443,892,578 439,090,974
Interest bearing debt securities 10,846,160 -
Cash and cash equivalents 78,460,668 14,460,250
Other assets 2,534,946 426,976
Total 535,734,352 453,978,200

None of these assets is impaired nor past due but not impaired.

The clearing and depository operations for the Fund’s transactions in local securities are concentrated
with the Central Depository & Settlement Co Ltd.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

FINANCIAL RISK MANAGEMENT (CONT’D)
Financial risk factors (cont’d)

Liquidity risk
Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions of Units. Its policy is therefore to invest the majority of
its assets in investments that are traded in an active market and can be readily disposed. Only a limited
proportion of its assets in investments are not actively traded on a stock exchange.

The Fund’s listed securities are considered readily realisable, as the majority are listed on the Stock
Exchange of Mauritius.

The Fund may periodically invest an insignificant amount in unlisted equity investments and bonds that are
not traded in an active market.As a result, the Fund may not be able to redeem quickly its investments in
these instruments at an amount close to their fair value to meet its liquidity requirements, or be able to
respond to specific events such as deterioration in the creditworthiness of any particular issuer.

The table below analyses the Fund’s non-derivative financial liabilities into relevant maturity groupings
based on the remaining period at the end of the reporting period to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows.

Less than Less than
7 days I year
Rs. Rs.

At June 30,2010

Accrued expenses - 3,760,137
Net assets attributable to Unitholders 518,577,700 -

At June 30,2009

Accrued expenses - 1,860,473
Net assets attributable to Unitholders 450,505,669 -

Units are redeemed on demand at the holder’s option (Note 17(d)). However, the Investment Manager
does not envisage that the contractual maturity disclosed in the table above will be representative of the
actual cash outflows, as holders of these instruments typically retain them for the medium to long term.

The Fund manages its liquidity risk by investing predominantly in securities that it expects to be able to
redeem within 7 days or less. The following table illustrates the expected liquidity of assets held:

0-12
months
Rs.
At June 30,2010
Total assets 454,738,738
At June 30,2009
Total assets 439,090,974
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHE YEAR ENDED JUNE 30,2010

3. FINANCIAL RISK MANAGEMENT (CONT’D)
3.2 Capital risk management

The capital of the Fund is represented by the net assets attributable to Unitholders. The amount of net
asset attributable to Unitholders can change significantly on a daily basis as the Fund is subject to daily
subscriptions and redemptions at the discretion of Unitholders. The Fund’s objective when managing
capital is to safeguard the Fund’s ability to continue as a going concern in order to provide returns for
Unitholders and benefits for other stakeholders and to maintain a strong capital base to support the
development of the investment activities of the Fund.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:

. Monitor the level of daily subscriptions and redemptions relative to the assets it expects to be able to
redeem within 7 days and adjust the amount of distributions the Fund pays to Unitholders.
. Redeem and issue new Units in accordance with the constitutional documents of the Fund, which require

certain minimum subscriptions.

The Trustee and Investment Manager monitor capital on the basis of the value of net assets attributable
to Unitholders.

3.3 Fair value estimation

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s
length basis.

The fair value of financial assets traded in active markets (such as trading securities) is based on
quoted market prices at the close of trading on the year end date. The quoted market price used
for financial assets held by the Fund is the current bid price.

The fair value of financial assets that are not traded in an active market is determined by using valuation
techniques. The Fund uses a variety of methods and makes assumptions that are based on market
conditions existing at each year end date.

Valuation models are used primarily to value unlisted equity, debt securities and other debt instruments
for which markets were or have been inactive during the financial year. Some of the inputs to these
models may not be market observable and and are therefore estimated based on assumptions.

The Fund adopted the amendment to IFRS 7, effective | January 2009.This requires the Fund to classify
fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in

making the measurements.

The fair value hierarchy has the following levels:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities (level I).

. Inputs other than quoted prices included within level | that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety
is determined on the basis of the lowest level input that is significant to the fair value measurement in its
entirety. For this purpose, the significance of an input is assessed against the fair value measurement in its
entirety.




NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

If a fair value measurement uses observable inputs that require significant adjustment based on
unobservable inputs, that measurement is a level 3 measurement.Assessing the significance of a particular
input to the fair value measurement in its entirety requires judgement, considering factors specific to the
asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Fund. The Fund
considers observable data to be that market data that is readily available, regularly distributed or updated,
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in
the relevant market.

The following table analyses within the fair value hierarchy the Fund’s financial assets (by class) measured
at fair value at June 30,2010:

Level | Level 2 Level 3 Total
Rs. Rs. Rs. Rs.
ASSETS
Financial assets held for trading:
- Equity securities 443,892,578 - - 443,892,578
Available for sale debt securities 10,846,160 - - 10,846,160
TOTAL ASSETS 454,738,738 - - 454,738,738
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHE YEAR ENDED JUNE 30,2010
CRITICALACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continuously evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the

circumstances.

Critical accounting estimates and assumptions

The Fund makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Impairment of available-for-sale financial assets

The Fund follows the guidance of IAS 39 on determining when an investment is other-than-
temporarily impaired. This determination requires significant judgement. In making this judgement,
the Fund evaluates, among other factors, the duration and extent to which the fair value of an
investment is less than its cost, and the financial health of and near-term business outlook for the
investee, including factors such as industry and sector performance, changes in technology and
operational and financing cash flow.

Fair value of securities not quoted in an active market

The fair value of securities not quoted in an active market may be determined by the Fund using
valuation techniques including third party transaction values, earnings, net asset value or discounted
cash flows, whichever is considered to be appropriate. The Fund would exercise judgement and
estimates on the quantity and quality of pricing sources used. Changes in assumptions about these
factors could affect the reported fair value of financial instruments.

Functional currency

The Fund considers the Mauritian rupees as the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions. The Mauritian rupees is
the currency in which the Fund measures its performance and reports its results, as well as the
currency in which it receives subscriptions from its Unitholders.

Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key
assumption while other assumptions remain unchanged. In reality, there is a correlation between
the assumptions and other factors. It should also be noted that these sensitivities are non-linear
and larger or smaller impacts should not be interpolated or extrapolated from these results.

Sensitivity analysis does not take into consideration that the Fund’s assets and liabilities are managed.
Other limitations include the use of hypothetical market movements to demonstrate potential risk
that only represent the Fund’s view of possible near-term market changes that cannot be predicted
with any certainty.
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(ii)

FORTHE YEAR ENDED JUNE 30,2010

INVESTMENTS IN AVAILABLE-FOR-SALE FINANCIAL ASSETS

Overseas

At July 1,2009
Additions
Impairment

At June 30,2010

PORTFOLIO OF LOCAL SECURITIES

Held-For-Trading

At July 1,2009

Additions

Disposals

Decrease in fair value of investments
At June 30,2010

Proceeds on sale of investments

Details of securities:

SUGAR INDUSTRY

Official List

Harel Fréres Limited (Ord)

Savannah Sugar Estates Co Ltd (Ord)
Mon Trésor Mon Désert Ltd (Ord)

Development & Enterprises Market
Deep River Beau Champ Ltd (Ord)

Deep River Beau Champ Ltd (Pref)
Flacq United Estates Ltd (Ord)
Médine Share Holdings Ltd (Ord)
Médine Sugar Estates Co Ltd (Ord)
Médine Sugar Estates Co Ltd (Pref)
The Union Sugar Estate Ltd (Ord)
Union Flacq Sugar Estates

Balance carried forward

Available
for sale
securities

Rs.
11,459,490
(613,330)
10,846,160

Development
& Enterprises
Official list Market Total

Rs. Rs. Rs.
325,049,424 36,319,181 361,368,605
108,953,089 50,988,433 159,941,522
(79,724,220) (1,538,669) (81,262,889)
(45,220,744) (14,819,290) (60,040,034)
309,057,549 70,949,655 380,007,204
187,822,902 17,580,084 205,402,986

2010 2009

Rs. Rs.
73,361,372 41,185,328
73,361,372 41,185,328
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

6. PORTFOLIO OF LOCAL SECURITIES (CONT’D)

(i)  Details of securities: (cont’d) 2010 2009
Rs. Rs.
Balance brought forward 73,361,372 41,185,328
FINANCE & INVESTMENT 128,869,574 179,061,273
COMPANIES
Official List

British American Investment Ltd (Ord)
Mauritian Eagle Insurance Co Ltd (Ord)
Mauritius Commercial Bank Ltd (Ord)

Mauritius Development Investment Trust
Ltd (Ord)

Mauritius Union Assurance (Ord)
National Investment Trust Co Ltd (Ord)
PO.LIC.Y Ltd (Ord)

Swan Insurance Co Ltd (Ord)

State Bank of Mauritius Ltd (Ord)
Fincorp (Ord)

United Docks (Ord)

Development & Enterprises Market
Alma Investment Co Ltd (Ord)

Anglo Mauritius Assurance

CIEL Investment Ltd

Espitalier Noel Investment Trust (Units)
Eudcos

Forward Investment and Development
Enterprises Ltd (Ord)

Knowledge Economies Ltd

Phoenix Investment

Unquoted traded

Policy Growth Fund (Units)
TMFLF Unit Trust

NIT Local Equity Fund

NIT Global opportunities fund
Beau Champ Holdings

Balance carried forward 202,230,946 220,246,601
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

6.  PORTFOLIO OF LOCAL SECURITIES (CONT’D)

(i)  Details of securities: (cont'd) 2010 2009
Rs. Rs.
Balance brought forward 202,230,946 220,246,601
MANUFACTURING AND 65,953,588 15,925,860
INDUSTRIAL
Official List

Mauritius Oil Refineries Ltd (Ord)
Mauritius Chemical Fertilizers Ltd (Ord)
Plastic Industry Ltd (Ord)

Phoenix Beverages Ltd (Ord)

United Basalt Products Ltd (Ord)

Development & Enterprises Market
Bychemex Ltd (Ord)

Chemco Ltd (Ord)

CIEL Textile Ltd (Ord)
Forges Tardieu Ltd

Les Gaz Industriels Ltd (Ord)
Livestock Feed Ltd (Ord)
Livestock Feed Ltd (Pref)
Robert Le Maire Ltd
S.ODIA

CONGLOMERATE 1,945,944 22,916,380

Official List
Rogers & Co Ltd (Ord)

LEISURE & TOURISM 80,191,176 74,064,278

Official List

Automated Systems Ltd (Ord)
New Mauritius Hotels Ltd (Ord)
Naide Resorts

Sun Resorts Ltd (Ord)

Development & En terprises Market
Southern Cross Tourist Co Ltd

Tropical Paradise Co Ltd

Balance carried forward 350,321,654 333,153,119
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

6. PORTFOLIO OF LOCAL SECURITIES (CONT’D)

(i)  Details of securities: (cont’'d) 2010 2009
Rs. Rs.
Balance brought forward 350,321,654 333,153,119
AIRTRANSPORT 6,759 1,049,184
Official List

Air Mauritius Ltd (Ord)
FOOD & BEVERAGES 18,472,346 3,280,308

Official List
Innodis Ltd (Ord)

Development & Enterprises Market
Moulins de la Concorde Ltd (Ord)

Moulins de la Concorde Ltd (Pref)
COMMERCE 6,609,061 23,219,464

Official List

Shell (Mauritius) Ltd (Ord)
Ireland Blyth Limited (Ord)
Harel Mallac & Co Ltd

PROPERTY 4,597,384 666,530

Official List
Promotion and Development Co Ltd (Ord)
Caudan Development & Co Ltd (Ord)

TOTAL VALUE OF LOCAL
SECURITIES 380,007,204 361,368,605

7. PORTFOLIO OF OVERSEAS SECURITIES

2010 2009
Rs. Rs.
(i)  Held-For-Trading

At July 1, 77,722,369 128,457,151
Additions (see note below) 3,978,690 431,685
Disposals (15,718,140) (47,303,708)
Decrease in fair value (2,097,545) (3,862,759)
At June 30, 63 885,374 77,722,369
Proceeds on sale of investments 30,629,108 45,472,841

Note : Included in the above is an amount of Rs.| | 1,190 representing addition through dividend in specie.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

7. PORTFOLIO OF OVERSEAS SECURITIES (CONT’D)

2010 2009
Rs. Rs.
(i)  Details of securities:

Prudential World Value Fund (Units) - 15,931,557
Aviva 3,829,886 -
- Aviva First State
Long Investment Management
Limited
- Global Funds:

Lim Asia Arbitrage Fund (shares) 29,673,976 26,744,729
Man - IP 220 Plus Limited (bonds) - 2,561,512
HSBC Funds Nominee (Jersey)

Limited:
HSBC Global Investment Funds Sicav
- Brazil Equity (shares) 3,819,292 2,526,446
JF Funds Limited Equity Funds:-
- Global Equity (Units) 9,633,249 8,622,667
- Germany Global (Units) - 2,271,937
- Japan Equity Fund (Units) 3,679,342 3,638,311
- Asia Pacific Single Country - India (Units) 9,680,588 7,422,067
- Eastern Europe Global (Units) - 4,730,372
- Asia Pacific Single Country - China 3,569,041 3,272,771
(Units)
TOTAL VALUE OF OVERSEAS
SECURITIES 63,885,374 77,722,369
8. RECEIVABLES 2010 2009
Rs. Rs.

Dividend receivable 374,126 424,956
Interest receivable on term deposit and 313,839 2,020
bonds
Other receivables 1,846,981 -

2,534,946 426,976

The carrying amounts of receivables approximate their fair value.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

9. PAYABLES 2010 2009
Rs. Rs.
Uncleared distribution 761,671 689,355
Other creditors and accruals 2,998,466 1L171,118
3,760,137 1,860,473

The carrying amounts of payables approximate their fair values.

10. GROSS INVESTMENT INCOME 2010 2009
Rs. Rs.
Dividends on HFT Investments 13,376,343 14,219,484
Interest on:
Bank and short term deposits 991,618 326,485
Overseas deposit 391,204 23,928
14,759,165 14,569,897
1l. OTHER EXPENSES 2010 2009
Rs. Rs.
Bank charges 65,910 13,495
Printing 61,500 61,500
127,410 74,995
12. FINANCE COSTS 2010 2009
Rs. Rs.
Interest payable on loan - 28,932

13. DIVIDEND - DISTRIBUTIONTO UNITHOLDERS

2010 2009
Rs. Rs.

Interim distribution of Rs. 0.52 (2009: Rs. 5,645,485 6,733,818
0.62) per Unit
Final distribution of Rs.0.19 (2009: 1,978,848 1,542,642
Rs.0.14) per Unit
Distribution of capital gains of Rs.1.05 11,310,552 -
(2009: nil) per Unit
Amount payable at end of reporting
period 13,289,400 1,542,642
Total dividend for the year 18,934,885 8,276,460

The final distribution is recognised as a liability and as an expense in the year to which it relates.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

14. TAXATION

(i)  Income tax

Income tax has been charged on the net income of the Fund, as adjusted for tax purposes, at the rate

of 15% (2009: 15%) as follows: 2010 2009

Rs. Rs.
Provision for current year 120,040 69,416
Overprovision in previous year (2,716) (46,269)
Taxation charge 117,324 23,147
Amounts recognised in statement of
comprehensive income 107,115 69,416

(i)  Tax reconciliation 2010 2009

Rs. Rs.
Net loss before taxation (55,208,702) (115,223,475)
Tax at the rate of 15% (2009: 15%) (8,281,305) (17,283,521)
Tax effects of:
- Expenses not deductible for tax 9,443,999 18,581,047
purposes
- Exempt income (1,989,773) (2,072,511)
- Expenses attributable to exempt income 947,119 844,401
Overprovision last year (2,716) (46,269)
Taxation expense 117,324 23,147

(iii) Deferred tax
The Fund had no deferred tax asset/liability at June 30,2010 and at June 30, 2009.

15. MANAGER’S FEES 2010 2009
Rs. Rs.
These comprise fees payable to:
- National Mutual Fund Ltd 6,486,501 5,454,913
- Prudential World Value Fund’s 160,710 159,316
Investment Manager
- Aviva 2,754 -
6,649,965 5,614,229

Manager’s fees payable to the Fund’s Investment Manager, National Mutual Fund Ltd is based on 1.25% of
the Net Asset Value of the Fund. The fees which are calculated on a weekly basis are payable monthly in
arrears.

16. TRUSTEFE’S FEES

Trustee’s fees payable to State Bank of Mauritius Ltd are at a flat rate of Rs150,000 annually. The fees are
payable half yearly in arrears.
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

17. UNITS 2010 2009
Units Rs. Units Rs.
(a) Movements in Units during the
year:-
Number of Units at July I, 10,610,752 450,505,669 11,787,635 619,135,153
Units created 565,929 27,536,362 263,410 9,927,742
Units redeemed (501,502) (24,569,034) (1,440,293) (57,377,040)
Total comprehensive income - (55,326,026) - (115,275,554)
Transfer of realised profit - 139,365,614 - 2,371,828
Dividend - (18,934,885) - (8,276,460)
Number of Units at June 30, 10,675,179 518,577,700 10,610,752 450,505,669
(b) Net asset value per Unit: 2010 2009
Rs. Rs.
Ex-div 48.58 42.46
(c) Prices per Unit at June 30
(valuation date): 2010 2009
Rs. Rs.
Issue price 48.58 42.89
Repurchase price 48.09 42.04

(d) The Units are issued and redeemed at the Unitholder’s option at prices based on the value of the Fund’s net
assets at the time of issue/redemption. The Units are entitled to dividends.

18. ENTRY FEE AND EXIT FEE
On the issue of Units, an entry fee of 1% (2009: 1%) of the capital and income values of the Units is paid by the
Unitholder to the Fund and, on the repurchase of Units, an exit fee of 1% (2009: 1%) of the capital and income values
of the Units is paid by the Unitholder to the Fund. The sums collected are then remitted to the Manager.

As part of a promotional campaign, the Fund has waived the entry fee for the period March 2010 to December
2010.

19. NOTESTO THE CASH FLOW STATEMENT

Note 2010 2009
Rs. Rs.
(a) Cash generated from operations
Net loss before taxation (55,208,702) (115,223,475)
Adjustments for:
Adjustment - 244
Net decrease in fair value of HFT
investments
- Local securities 6 60,040,034 121,895,864
- Overseas securities 7 2,097,545 3,862,759
Impalr.ment of available-for-sale 5 613,330 )
financial assets
Net realised gain on currency 203.359 624.689
appreciation ’ ’
7,745,566 11,160,081
Changes in working capital
(Increase)/Decrease in receivables (2,107,970) 371,348
Increase/(Decrease) in payables 1,899,664 (1,152,847)
Cash generated from operations 7,537,260 10,378,582




NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FORTHEYEAR ENDED JUNE 30,2010

19. NOTESTO THE CASH FLOW STATEMENT (CONT’D)
(b) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise the following

balances: 2010 2009

Rs. Rs.
Cash at bank 13,208,902 4,295,007
Short term deposits 64,745,630 10,165,243
Margin account 506,136 -
Total 78,460,668 14,460,250

20. RELATED PARTY
TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions.

2010 2009
Rs. Rs.
(i)  OQutstanding balances
Payable to related parties:
NMF Property Trust 50,900 19,600
National Mutual Fund Ltd 729,314 531,108
State Bank of Mauritius Ltd 75,000 75,000
855,214 625,708
Bank balances and short term deposits with:
State Bank of Mauritius Ltd 43,064,341 14,460,250
Investments in:
National Investment Trust - 8,560,001
NIT Local Equity Fund - 23,039,855
NIT Global OpportUnities Fund - 13,279,326
- 44,879,182
Accounts receivable:
The Mauritius Union Assurance Company Limited
Application monies 3,500 -
(i)  Manager’s fees to:
National Mutual Fund Ltd 5,489,348 5,454,913
(iii)  Trustee’s fees to:
State Bank of Mauritius Ltd 150,000 150,000

(iv)  Interest income from:
State Bank of Mauritius Ltd 726,490 350,413
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

20.

(vi)

(vii)

FORTHE YEAR ENDED JUNE 30,2010

RELATED PARTY TRANSACTIONS (CONT’D)

Bank charges payable to:
State Bank of Mauritius Ltd

Interest paid to:
NMF Property Trust
National Mutual Fund Ltd

Loan payable to:
NMF Property Trust
National Mutual Fund Ltd

Repayments of loan during the year

2010

2009

Rs.

Rs.

65,910 13,495

6,781
22,151

28,932

3,000,000
7,000,000

10,000,000
(10,000,000)
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